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Federal Communications Commission § 22.943

§ 22.941 System identification num-
bers.

System identification numbers
(SIDs) are 15 bit binary numbers as-
signed to cellular systems. SIDs are
transmitted by the cellular systems so
that cellular mobile stations can deter-
mine whether the system through
which they are communicating is a
system to which they subscribe, or
whether they are considered by the
system to be roamers.

(a) The FCC assigns one SID to each
cellular system on its initial authoriza-
tion. Cellular systems may transmit
only their assigned SID(s) and/or the
SIDs assigned to other cellular sys-
tems. A cellular system may transmit
the SID assigned to another cellular
system only if the licensee of that sys-
tem concurs with such use of its as-
signed SID.

(b) Licensees must notify the FCC
(FCC Form 489) if their cellular sys-
tems transmit SIDs assigned to other
cellular systems. The notification must
indicate the concurrence of the li-
censee(s) of such other systems with
this use of their assigned SID(s). The
notification must be mailed or deliv-
ered to the filing place (see § 22.106) no
later than 15 days after the system be-
gins transmitting the SID(s).

(c) Licensees may request that an ad-
ditional (previously unassigned) SID be
assigned to their system by filing an
application for minor modification of
station (FCC Form 600).

[59 FR 59507, Nov. 17, 1994, as amended at 59
FR 59954, Nov. 21, 1994]

§ 22.942 Limitations on interests in li-
censees for both channel blocks in
an area.

No person may have a direct or indi-
rect ownership interest in licensees for
both channel blocks in overlapping cel-
lular geographic service areas (CGSAs),
unless such interests pose no substan-
tial threat to competition. A licensee,
a person that owns a controlling inter-
est in a licensee, or a person that actu-
ally controls a licensee for one channel
block in a CGSA must not have any di-
rect or indirect ownership interest in
the licensee, a person that owns a con-
trolling interest in a licensee, or a per-
son that actually controls a licensee

for the other channel block in an over-
lapping CGSA.

(a) A direct or indirect ownership in-
terest of 5% or less in both systems is
automatically excluded from the gen-
eral rule prohibiting multiple owner-
ship interests. Interests of less than 5%
are considered and are not excluded
from the general rule prohibiting mul-
tiple ownership interests in cases of
persons or entities that own a small
percentage of the licensee but nonethe-
less actually control the licensee, a
person that owns a controlling interest
in the licensee, or a person that actu-
ally controls the licensee.

(b) Divestiture of interests as a result
of a transfer of control or assignment
of authorization must occur prior to
consummating the transfer or assign-
ment.

§ 22.943 Limitations on assignments
and transfers of cellular authoriza-
tions.

The following limitations apply to
applications for consent to transfer of
control or assignment of authoriza-
tions in the Cellular Radiotelephone
Service.

(a) Trafficking. Applications for con-
sent to transfer of control or assign-
ment of authorization in the Cellular
Radiotelephone Service are subject to
the provisions of § 22.139, except for:

(1) Applications reflecting the trad-
ing of an ownership interest in an au-
thorized but unconstructed cellular
system in one market for a commensu-
rate interest in a cellular system in an-
other market; and,

(2) Applications for consent to trans-
fer of control or assignment of a cel-
lular authorization obtained by ran-
dom selection, after commencement of
service.

(b) Unserved area systems. Except as
otherwise provided in paragraph (b)(2)
of this section, the FCC does not accept
applications for consent to transfer of
control or assignment of the authoriza-
tion of a cellular system licensed to
serve an unserved area until the sys-
tem has provided service to subscribers
for at least one year.

(1) Licensees must not enter into any
agreement (e.g. option agreement or
management contract) to transfer con-
trol of the licensee of the system until
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the system has provided service to sub-
scribers for one year.

(2) The FCC may accept that grant
applications for consent to transfer of
control or for assignment of authoriza-
tion if the transfer or assignment is pro
forma and does not involve a change in
ownership.

(3) An applicant seeking approval for
a transfer of control or assignment
(otherwise permitted under the Com-
mission’s Rules, 47 CFR chapter I) of a
license within three years of receiving
a new license through a competitive
bidding procedure must, together with
its application for transfer of control
or assignment, file with the Commis-
sion a statement indicating that its li-
cense was obtained through competi-
tive bidding. Such applicant must also
file with the Commission the other
documents and information set forth in
§ 1.2111 of this chapter.

(c) Systems authorized as result of com-
parative renewal proceeding. Except as
otherwise provided in paragraphs (c)(1),
(c)(2) and (c)(3) of this section, the FCC
does not accept applications for con-
sent to transfer of control or for as-
signment of the authorization of a cel-
lular system that has been acquired by
the current licensee for the first time
as a result of a comparative renewal
proceeding until the system has pro-
vided service to subscribers for at least
three years.

(1) The FCC may accept and grant ap-
plications for consent to transfer of
control or for assignment of the au-
thorization of a cellular system that is
to be transferred as a part of a bona
fide sale of an on-going business to
which the cellular operation is inciden-
tal.

(2) The FCC may accept and grant ap-
plications for consent to transfer of
control or for assignment of the au-
thorization of a cellular system that is
to be transferred as a result of the
death of the licensee.

(3) The FCC may accept and grant ap-
plications for consent to transfer of
control or for assignment of authoriza-
tion if the transfer or assignment is pro
forma and does not involve a change in
ownership.

[59 FR 59507, Nov. 17, 1994, as amended at 61
FR 58339, Nov. 14, 1996]

§ 22.944 Transfers of interests in appli-
cations.

This section governs transfers of in-
terest in applicants having a pending
application for a new cellular system.
For the purposes of this section, ‘‘in-
terest in an application’’ means inter-
est in the applicant.

(a) Except as provided in paragraph
(b) of this section, the transfer of any
interest in any application for initial
authorization to operate a cellular sys-
tem is prohibited. For the purposes of
this section, transfer of interest means
the sale, assignment, placement of eq-
uity or convertible debt, grant of an
option or future share or participation
in the applicant or any interest there-
of.

(b) The following types of transfers of
interest in cellular applications are
permitted:

(1) Transfers that are necessary to
raise capital, including the placement
of debt or equity, to finance a bona fide
business need of the applicant or an af-
filiated company, not related to the
cellular application or financing of the
cellular system proposed therein;

(2) Transfers that are part of a bona
fide sale of an ongoing business to
which the cellular applications are
merely adjunct or incidental;

(3) Transfers required by a court-or-
dered decree granting a divorce or en-
forcing a spousal separation agree-
ment;

(4) Transfers necessitated by the
death of the applicant;

(5) Transfers involving the routine
trading of shares in a publicly traded
corporation that do not constitute a
transfer of control of the applicant;

(6) Transfers resulting from pro forma
transfers of control of the applicant,
not involving changes in ownership;

(7) Transfers involving only the
transfer of interest by one existing
partner in a partnership applicant to
another existing partner in that same
partnership, or between existing share-
holders in a closely-held corporation,
which does not effect a transfer of con-
trol of the applicant;

(8) Transfers resulting from the
alienation or exercise of stock war-
rants or stock options that existed
prior to the filing of the application.
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